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Whilst it is rather challenging to present the overall impact of the different financial instruments, notably
also as the types of recipients vary greatly (from large companies to students), it is possible to identify
positive results and derive noteworthy trends. For instance, when looking at the 7 active instruments
targeting in particular SMEs (section 4 in the report), the figures suggest that in 2020 alone about 166.000
SMEs and small midcaps in Europe have been recipients of financial support. Over the period 2014-
2020, the equivalent figure for the same instruments would be over 766.000 SMEs and small midcaps.

The report follows the structure of last year’s report, which was already aligned to the four windows of the
Invest EU Fund (2021-2027). This approach should allow for a meaningful assessment of the performance
of financial instruments in the relevant policy areas. Using performance-based and measurable criteria will
make it easier in the future InvestEU Fund to reinforce or reduce the importance of different financial
products.

The report also covers the operational results of the Union’s financial instruments and blending facilities
for “external policy” actions. The 12 financial instruments and blending facilities are presented under
sections 5-6. Based on the individual operation reports, these are some of the main ¢lements to be
highlighted.

e At the end of 2020, the overall budgetary commitments made (i.e. the EU budget Contribution) for
the 12 financial instruments (EUR 0,5 billion) and blending facilitiecs (EUR 1 billion) stood at EUR
1,5 billion.

e  When adding to this EU Contribution of EUR 1,5 billion — also financing from other sources the
total amount of ‘financing provided by financial intermediaries to final recipients” would be just
under EUR 5,5 billion. These figures suggest that the average leverage effect of the EU
intervention is almost 4. In other words, each euro invested by the EU budget in financial
instruments has enabled on average 4 euros of financial support.

e  When aggregating figures on ‘investments made by final recipients due to the financing received’,
the total amount to more than EUR 8 billion. This figures points at an average multiplier effect of
more than 5,5.

A summary table aggregating financial information per financial instrument is included as Annex covering
the same 24 instruments. Summary tables are also in Annex for external policies and for blending facilities.











































































1.5 European Energy Efficiency Fund (EEEF)

2020 by capital constraints related to the
planned redemption of the EIB’s and
CdP’s senior tranche (*A”) shares in
August 2021. (N.b. Both investors will
still retain their smaller “B”  share
holdings until 2026).

In order to address this the fund has been
actively seeking replacement investment,
and in Q1 2020 received EUR 10 million
of investment in A shares from DBU, its
first external investor beyond the initial
investors.

- Further investment is sought to fund
the 23 projects with a potential value of
EUR 241 million that the EEEF indicates
having in its pipeline of currently
discussed projects.

The fund has also approved a conversion
of legal form, which should have the
effect of making it available to a wider
pool of private investors.

The EIB has a wide range of project
offerings, some of which fund similar
projects to EEEF, and as such might have
a limited conflict of interest, but there is

no clear evidence that this has
disadvantaged the fund.

Covid 19 has not significantly delayed the
implementation of the fund’s new
projects, given that the fund’s activities
arc limited due to aforementioned
financial constraints related to EIB and
CdP.

In 2020, EEEF funded two new projects:
Dancer in Lithuania received EUR 4
million for an electric bus project, and
Vila do Conde in Portugal received EUR
5.1 million for a street lighting upgrade
project.

Examples of some key successful projects
include in 2015 a EUR 92 million
forfaiting loan to the city of Santander in
Spain to upgrade existing street lighting.
In 2013, in Italy, a EUR 31,8 million
senior loan and VAT facility to Progetto
ISOM for the upgrade of the University
Hospital S. Orsola-Malpighi, and in 2018
a EUR 16 million equity investment in the
JV Illuminated Cities with Siram by
Veolia for a portfolio of investments.
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http://www.eif.org/what_we_do/microfinance/easi/easi-signatures.pdf













3.1a Employment and Social Innovation Microfinance and Social Entrepreneurship Guarantees
(EaSI-G)

EIF in arrears, upon submission of a
statement of fees. The other charges related
to exceptional and unforeseen expenses
such as certain winding down costs,
recovery and litigation costs in relation to
disputes relating to the implementation of
the EaSI Financial Instrument to be
reimbursed to the EIF.

6. The maximum risk exposure in 2020 is
calculated by making the difference
between the total guarantee cap (EUR 383
285 465) and then excluding the net
guarantee called (EUR 36 068 262) and the
EFSI amount (EUR 272 073 898). The
provision for risks and liabilities represents
the expected estimated loss for each
guarantee operation and subsequently
reduced by the payment demands made by
the financial intermediaries.

7. The amounts presented include accrued
interests and EUR 44 070 000 received
from EFSI for FX hedging purposes.
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3.1b EaSI Capacity Building Investments (EaSI CBI)

commitments. The value of equity investments
includes shares and loans.

7. Cash at Bank : There i1s a total amount of
EUR 33 891 746. This amount is split between
EASI CBI (EUR 8 432 631) and EASI G
(EUR 25 459 115).
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3.4 Erasmus+ Student Loan Guarantee Facility

Notes on financial information

142) The budgetary commitments have been
recalibrated in light of the operational
performance below expectation.

3) At the end of 2020 the Commission agreed
with EIF a recovery of EUR 8,848,784 excess
cash (mainly from discontinued and
decommitted FX hedging operations). These
reflows have been reallocated to the Erasmus+
programme's higher education activities.

4) Given the low take-up by students, also the
level of defaults is low. This may increase in
the next years, as students are finalising their
studies and start repaying their loans.

5) As the amount of fees for EIF's management
has reached the cap level for administrative
and performance fees, only asset management
fees were paid in 2020.

Foreign currency portfolios (in TRY mainly, as
non-speculative hedging against exchange rate
risks) have yielded some positive interest, but
have also resulted in substantial exchange
losses.

7) Risks on negative interest have been
minimised through an avoidance strategy by
EIF. A continued reduction of the Minimum
Reserve to EUR 1 million was agreed with EIF
for 2020 & next years.
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4.2 COSME Equity Facility for Growth (EFG)

companies. Since it is industry standard that
venture capital fund managers have up to 5
years to make the first initial investments
into SMEs following the creation of the
venture fund, there is a significant delay
between the time of signature of a fund
agreement by the EIF and the respective
drawdown notices by the fund managers.
And following the initial investment by the
fund manager, funds can hold on to their
portfolio companies for up to 10-years
during which they can undertake follow-on
investments to grow the companies. This
pattern of activity explains why there is a
significant time delay between commitment
and payment appropriations in the case of
venture capital investments.

(ii) In addition, the Equity Facility for
Growth prioritised funds focused on
investments in COSME third countries
participating in the programme, whereas
these third countries cannot be supported
under the SME window of the European
Fund for Strategic Investments. However,
demand from these jurisdictions continues
to be limited.

. In line with Article 209 (3) of the Financial
Regulation, 2020 revenues are used to
cover part of the management costs and
fees of 2020. In line with Article 209 (3) of
the Financial Regulation, 2020 repayments
are used for the same financial instrument,
1.€. the Equity Facility for Growth.
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4.8 High Growth and Innovative SME Facility (GIF) under the Competitiveness and Innovation

Framework Programme (CIP)

By 31/12/2020 GIF consisted of 43 venture
capital funds having invested EUR 1 6252
million in eligible final recipients from 18
countries (based on a total EUR 534.7 million
EU contribution committed to financial
intermediaries).

Until end 2020 GIF achievements under CIP
were as follows:

- Financial intermediaries: 43

- Final eligible recipients achieved: 489

- Jobs created or maintained: 9 908¢

- Total financing achieved: EUR 1 6252
million

- Total financing expected® : EUR 3 033.8
million

- Total investment realised®: EUR 4 063.0
million

For 2007-2020, EUR 1 065,7%° million of
commitment  appropriations were made
available for the CIP financial instruments, of
which EUR 5548 million for GIF®. The
appropriations were fully committed.

Regarding payments appropriations for 2007-
2020, out of the EUR 971,0 million made
available for the CIP financial instruments,
EUR 5322 million were paid to the GIF
fiduciary account, managed by the EIF for the
Commission®”. Funds are drawn down from the
fiduciary account when defaults occur under
GIF.

Until 31/12/2020, the GIF already contributed to
provide more than EUR 1,62 billion of financing
to 633 final recipients®® for an estimated
investment amount over EUR 4 billion. The
corresponding achieved financing leverage effect
for CIP GIF at the level of the entrusted entity ¢

2 Note: Employment Report as at 31/12/2012 (latest available).

% je. : target financing volume ("Target Intermediary Size" ,
source: EIF's Q4 Quarterly report with data as at 31/12/2020).

® Source: proxy 2,5 on financing amount out of EIF's Q4
Quarterly report with data as at 31/12/2020.

% This amount has been lowered in 2018-2020 by EUR 6 million
decommitments.

% Including additional resources, the payment appropriations were
EURI1 002,6 million for CIP and EUR 551,6 million for GIF.

" Including additional resources, the commitment appropriations
were EUR1 097,3 million for CIP out of which EUR 574,2 million
for GIF.

% This is the total number of Final Recipients supported through the
programme (source: EIF’s Q4 quarterly report with data as at
31/12/2020). Out of those, 489 are Eligible Final Recipients. The
VC funds supported may address non-eligible FBs as well as
eligible, but EU finances only eligible FBs out of those.

% total amounts invested by the funds in eligible final beneficiaries
of EUR 1 625,2 million / EU Contribution committed to financial
intermediaries of EUR 534,7 million

is approx. 3,037 - meaning 1 EUR EU funding
generated around 3 EUR financing into SMEs.
The achieved multiplier effect is approx. 7.6
(based on a total investment realised of EUR 4
063,0 million / EU Contribution committed to
financial intermediaries of EUR 534,7 million) -
meaning 1 EUR EU funding generated nearly 7,6
EUR in investment at SME level.

The (expected) target financing leverage effect
for signed operations’ is estimated at around
5,77 for the entire duration of the programme.

Based on the financing and investment volumes
supported so far (see above), the CIP market-
oriented instruments under both GIF and SMEG
have shown high efficiency and relevance in
addressing SMEs’ access to finance difficulties
from 2007 until now. Although the overall effect
of EU programmes on SMEs' financing remains
limited (by nature, EU intervention is limited to
market gaps or sub-optimal market situations,
thus by far the largest part of financing is
provided by banks and finance market players),
CIP's GIF components contributed very
positively to the development and sustainability
of SMEs from 2007 until now.

7" Source: EIF's Q4 Quarterly report with data as at 31/12/20.

7L Target Intermediary Size / EU Contribution committed to
financial intermediaries.

72 Source: EIF's Q4 Quarterly report with data as at 31/12/2020.
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5.1 The Western Balkans Investment Framework (WBIF)

The Green for Growth Fund (GGF) was established in 2009 by the German development bank KfW with
the support of the European Union, the German Federal Ministry of Economic Development and
Cooperation, and other public and private investors. The GGF fosters economic development in the
Southeast Europe, North Africa and Middle East regions through the provision of finance directly to
renewable energy projects and to intermediate lending institutions (including commercial banks,
microfinance institutions and other non-bank financial institutions) that on-lend to micro and small
enterprises (MSEs) and to private households, with a special focus on energy efficiency and renewable
energy investments.

This layered fund (financial instrument) is a public-private partnership (PPP) is registered in Luxembourg.
It has its own legal personality, governance and procedures. The European Commission, through DG
NEAR is a shareholder in the Fund, with separate contributions for the Neighbourhood region and for pre-
accession/enlargement region (i.e. the Western Balkans). The European Commission’s sharcholdings, in
the form of 1st loss shares (C-shares), for the Western Balkans is administered by the European Investment
Fund (EIF) through trusteeship agreements. GGF’s partner lending institutions include commercial banks,
microfinance banks, microcredit organisations and non-bank financial institutions

In 2019 a process was launched to integrate under the WBIF umbrella the above mentioned regional
thematic Platform (WB EDIF), the two 2 facilities, GGF and EFSE. As a result, WB EDIF, GGF and EFSE
now form an integral part of the Western Balkans Investment Framework as a single investment platform
for the region, boosting investments in various sectors.

Details on the various financial instruments related to WBIF are provided in the following sections (5.1.a to 5.1.f) of this
report. Please note that the present report covers only financial instruments, and excludes WBIF grants.
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5.2 Global Energy Efficiency and Renewable Energy Fund (GEEREF)

Philippines). The team has successfully raised
a successor fund, REAF 1II, into which
GEEREF has also committed, cf. below for
further information on REAF 1II.

- In 2010, the Fund made a conditional
commitment of EUR 10 million in the DI
Frontier Market Energy & Carbon Fund (“DI
Frontier”), a private equity fund concentrating
on renewable energy infrastructure in Eastern
Africa. 13 (2 still under process) out of the 19
project companies of the DI Frontier’s
portfolio were sold to Frontier II. The Fund is
using the proceeds of the sale of assets to
Frontier II to finance the remaining capital
need for the remaining assets.

- In 2011, the Fund made a conditional
commitment of the USD equivalent of EUR
12,5 million (converted into USD 18,1 million)
to Emerging Energy Latin America Fund II
(formerly Cleantech Latin America Fund II), a
private equity fund investing primarily in
renewable energy infrastructure in Latin
America and the Caribbean. Signature of the
conditional commitment was completed on 4
July 2011. The last asset has been sold and the
fund partnership has been dissolved on 7
November 2016 and no longer exists.

- In 2012, the Fund invested the USD
equivalent of EUR 10 million in the Armstrong
South East Asia Clean Energy Fund
(*Armstrong™) - a fund concentrating on
investments in Southeast Asia. Its investment
period was extended to 8" August 2018. Out of
the 12 projects, 9 have been successfully
disposed; 1 was sold in January 2021 and the
exit of the last fund is foreseen in 2021.

- At the end of December 2012, GEEREF
signed a conditional commitment of EUR 10
million in the MicroCarbon Development Fund
(*MCDF”) - a fund focusing on energy
efficiency projects in Central America and the
Caribbean. In 2013, the fund changed its name
to MGM Sustainable Energy Fund (“MSEF”).
MSEF has now committed or allocated all its
capital into 27 active investments and finished
its investment period.

- At the end of December 2014, GEEREF
signed a EUR 12 million, in Indian Rupees,
commitment to Solar Arise India Project
Private Limited, an investment vehicle
focussing on solar photovoltaic (“PV”)
investments in India. Solar Arise remains in
mvestment mode. End 2019, Solar Arise had
six deals in its portfolio. The sixth project is
expected to be commissioned in Q1 2021.

- On 12 June 2015, GEEREF signed a USD 13
million conditional commitment agreement to

the Caucasus Clean Energy Fund I (“CCEF”).
The fund will invest primarily in small and
medium scale green-field run-of-river HPPs,
with a capacity of approximately 10-20 MW.
The fund made 6 investments (5 still active).

- On 14 September 2015, GEEREF signed a
USD 19,6 million commitment into the Africa
Renewable Energy Fund (“AREF”), a fund
focusing on renewable energy infrastructure
investments (small and medium-sized hydro,
wind, solar PV, geothermal and biomass
projects) across Sub-Saharan Africa (except
South Africa). The fund invested in 17
companies and has finished its investment
period.

- In December 2015, GEEREF signed a
conditional commitment of up to EUR 15
million to the Renewable Energy Asia Fund II
(“REAF II"). REAF 1I is the first follow-on
fund from the existing GEEREF portfolio and
successor to the Renewable Energy Asia Fund.
The final close of REAF II was achieved in
November 2017 at a size of just above USD
200 million. REAF 1I is in investment mode
till March 2021. The fund has built a portfolio
of 14 projects, early stage renewable assets or
project developers across different Asian
countries.

- In July 2016, GEEREF signed a USD 16,6
million commitment to the Catalyst MENA
Clean Energy Fund (“Catalyst” or “CMCF”)
which reached a size to USD 57,3 million. The
investment period was restated as a result of a
remedial action plan requested by the fund’s
limited partners. CMCF concentrates on
renewable energy and energy efficiency
investments in the Middle East and North
Africa, with a special focus in Jordan with 4
investments made and 2 under process in
Egypt.

- In December 2016, GEEREF signed a USD
21 million conditional commitment to
Evolution II, the successor fund to Evolution
One to focus on Sub-Saharan Africa. At end of
2019, the fund has built a portfolio of eight
investments.

- In March 2017, GEEREF signed a
commitment of USD 20,8 million (equivalent
of EUR 20 million) in Frontier Energy II, the
successor fund to DI Frontier Fund (see
above), targeting Renewable Energy projects
in East Africa. The portfolio comprises 24
investments in  development/construction
phase, only 2 operational end of 2020.

- In March 2019, MSEF 11, the successor fund
to MSEF achieved a closing including
GEEREF. The main focus remains on Energy
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5.3 Facility for Euro-Mediterranean Investment Partnership (FEMIP)

service due to the default, these savings are
more than offset by the dramatic decline in
economic activity.

As a result, debt to GDP ratios are set to
increase further. In 2020, they exceeded 70%
in Lebanon, Egypt, Jordan, Tunisia and
Morocco, according to the latest available IMF
data. At 172%, Lebanon has the highest debt-
to-GDP ratio. Other FEMIP countries have
turned to the IMF for an adjustment
programme and the associated financing. Low
debt-ratios in Palestine reflect the country’s
limited borrowing capacity.

The countries in the FEMIP region continue to
record current account deficits. At 9.2% of
GDP, the average current account deficit in the
FEMIP region remains broadly unchanged
relative to 2019. The current account deficit in
Algeria, a net exporter of oil, reflects low oil
prices. In Lebanon, lack of hard currency has
led to the emergence of a multi-tier exchange
rate regime. Declining incomes led to a sharp
compression of imports, reducing the current
account deficit. More generally, lower tourism
revenues are offset by lower demand for
imports also in the other countries

The coronavirus pandemic constitutes a test for
institutions in the FEMIP region. In recent
years, reforms to promote private sector
development have been implemented. These
include reductions in energy subsidies but also
improvements in the financial infrastructure.
These efforts are reflected in improvement of
standard measures of the business environment
such as the World Economic Forum’s Global
Competitiveness Index. The reforms help the
economies cope with the COVID-19 shock.

On the other hand, governments have limited
capacity to protect their citizens against the
health and economic consequences of COVID-
19. The rather young populations of the
FEMIP countries make everything else equal,
the public health consequence of the pandemic
less severe. On the other hand, health care
capacity is much lower than in advanced
countries. Moreover, less developed safety nets
leave individuals more exposed to the
economic consequences of the lockdowns.

The immediate consequence for the Active
Portfolio has been a reduction in the Proceeds
amounts received by EIB in 2020 which were
of EUR 4.94 million vs. EUR 7.54 million in
2019. Such reduction is attributable partly to
(1) the delays or postponements of some exit
processes of the fund’s underlying investee
companies, due to the buyers” inability to
perform  onsite due diligence and more
importantly (ii) to the uncertainty of the
evolution of the pandemic, which created a
large bid-ask spread between the buyers and
the sellers’ expectations.

Overall, a delay in the exit horizon of investees
by 12-18 months compared to expectations a
year ago is deemed realistic. Besides, the
residual value of the Active Portfolio has also
been negatively impacted, reflecting the
prevailing market conditions (including lower
oil price, lower demand) with various
discrepancies observed depending on sectors
and countries.

Out of the EUR 508.7 million disbursed in risk
capital between 1980 and 2020, it is estimated
- based on the underlying assumptions of the
fund managers — that nearly the entire
disbursed amount can be expected to be
returned. This shows that the instruments to
support private sector development and job
creation in the FEMIP region are not
necessarily limited to non-reimbursable grants
or standard credit lines, but may be effectively
provided via sustainable financial instruments
which facilitate a multiplication of the amounts
deployed to final beneficiaries.
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6.1 Neighbourhood Investment Program (NIP)

leverage. These benefits are both socio-economic
and environmental and thus not always easily
measurable in financial terms.

Between 2008 and 2020, for the entire NIP
programme  (including its  non—financial
instrument part), a total of 203 projects have
received support through NIP financing, worth
about EUR 3.2 billion (mainly from the EU
budget as well as EUR 60 million from NIP Trust
Fund), which have been blended with more than
EUR 29 billion of funding by European Financial
Institutions to projects approved during this
period.

The “Women in Business” project, which is
among the projects funded by the NIP, is worth
highlighting as an example:

In 2015, the EBRD, with grant funding support
from Sweden, established the Women in
Business (“WiB”) Programme in the 6 Eastern
Partnership countries. In 2015, the EU joined the
Programme with a contribution from the NIP
through the Delegation Agreement
ENI/2015/371-312 signed on 29 December 2015.
The Women in Business Phase I Programme was
the first of its kind in the Eastern Partnership
countries, seeking to develop the untapped
economic sub-segment of women-led small and
medium-sized enterprises by mobilising a unique
offer in the market: dedicated financing (i),
backed by technical advice to local financial
institutions (banks) (i1), as well as direct
engagement with women entreprencurs through
access to training, advisory services, mentoring
and networking (iii).

The Programme seeks to demonstrate that, when
market failures are addressed, obstacles are
removed and women-led SMEs are given equal
opportunities, they can deliver in terms of
economic performance and growth, job creation,
and a number of other social gains, contributing
fully to building a free, market oriented,
democratic society.

Key results:
1. Credit lines for women-led SMEs and
First Loss Risk Cover

One window of the programme is composed of a
credit lines for women-led SMEs supported by a
guarantee from the EU in a form of a First Loss
Risk Cover.

As of the end of 2020:

e EUR 65 million (circa 58% of financing
facility ceiling) has been made available
from EBRD (original target: EUR 43 .4
million)

e 12 local banks (or Partner Financial
Institutions (“PFIs™)) full list per country
at the end of the mail 5 in Armenia, 3 in
Belarus, 2 in Georgia, 1 in Moldova and
1 in Ukraine.

e 5290 sub-loans to women-led SMEs
(original target of 3,000) across Armenia,
Belarus, Moldova, Georgia and Ukraine

e Total value of sub-loans of over EUR
81.7 million (EBRD financing plus
additional funds provided by the PFIs
themselves).

e In 2020, 9 Women in Business
workshops were implemented across the
Eastern Partnership countries. A total of
246  women  entreprencurs  Were
successfully trained. Each workshop was
delivered in the local language of the
country and all workshop contents were
localised according to the context and
legal requirements of each country. All
workshops were delivered interactively
online due to COVID-19 outbreak.

The financial instruments supported by the
NIP in 2020 carry a maximum financial risk
exposure of EUR 315 million. The projects
complemented by funding from European
Financial Institutions are expected to
contribute to a total project volume of about
EUR 3,6 billion.
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6.4 Thematic Blending

of pioneer renewable energy businesses in
Africa. To date, Proparco has invested EUR
10,75 million as part of funding rounds
totalling EUR 48,55 million in 3 operations.
The companies supported will help provide
250 MW of renewable energy benefiting
250.000 people, creating 1.200 jobs and
saving 420 thousand tons of CO2eq per year.
. “Climate Investor One (CIO) - FMOQO”
(2017), EU contribution of EUR 30,7
million: develop, construct and operate
renewable energy projects in emerging
markets. CIO uses blended finance to
catalyse private sector capital into
developing markets. Of the 14 ongoing
projects in 10 countries, 6 have reached
construction phase, with the support of the
EU contribution amounting to EUR 21,11
million. An additional EUR 21,16 million is
currently earmarked for 8 development-stage
projects. Altogether, these operations would
cost a total of EUR 623.8 million, and would
help install 1.244 GW of renewable energy
capacity, reaching 5,81 million people,
creating 6000 jobs created and saving 1,68
million ton of CO2eq each year.
. "Transferability and Convertibility Facility —
Proparco — T&C” (2017). EU contribution of
EUR 26,9 million; guarantee instrument to
cover transferability & convertibility risks
for DFIs investing in Independent Power
Producers (IPPs) in lower income countrics
particularly vulnerable for such risks. Due to
delays related to contractual aspects, the
operations have not commenced. During the
course of 2021 and 2022, a total of five
operations amounting to EUR 26,8 million
are expected to be supported under the T&C
scheme, with an indicative leverage effect of
14,38, leading to a total project financing
(also including other investors) of EUR
385,2 million.
. “Facility for Energy Inclusion (FEI) -
African Development Bank (AfDB)” (2018),
EU contribution of EUR 40,2 million;
provides long-term debt through finance
structures.
-FEI  on-grid window: Small-scale
renewable IPPs, mini-grids and captive
power projects (capital expenditures of less
than USD 30 million and a capacity of
<25MW). Project finance structures can
access senior and mezzanine loans between
USD 2 and 20 million, in USD, EUR or
local currency, and with a tenor up to 12-15
vears. The life of the facility is 15 years,
with a 7-year investment period. Target

number of covered operations 20-30
investments. Final Close of its equity in
2020 with a total equity based to
approximately USD 145 million. The
Commission provided an equity contribution
of EUR 25 million.

-FEI off-grid window: Pay-as-you-go
system companies (PAYGO) and other
innovative  energy  access  distribution
companies through lending to corporates and
SPVs. Short-tenor debt instruments of 2-5
years for working capital, consumer finance
and securitization. Debt instruments ranges
from USD 2 million to USD 10 million in
USD or local currency with foreign
exchange risk hedging. The proposed facility
life is up to 10 years with scope for two one-
year extensions. This window also includes a
TAF of EUR 1,6 million financed by the
Commission. Target number of covered
operations: 15-20. Final equity close with
USD 59 million in committed equity capital
and USD 36 million debt facilitics. The
Commission provided an equity contribution
of EUR 13 million.

6. "Digital Energy Facility (DEF) for the
promotion of energy transition and energy
access - AFD" (2019) with a EU
contribution of EUR 23,5 million, to
support the modernisation and digitalisation
of the energy sector, encourage innovative
business models and the long-term
sustainability of energy systems. Thanks to
the financing of digital innovation projects
and products, the facility aims to support the
integration of renewable energy sources into
the grid, increase energy access and improve
the performance of power utilitics. DEF
aims to reach up to 50 companies and public
utilities, 100 MW of addition renewable
energy capacity, 1 million people with
improved access and 100.000 tCO2eq
avoided every year. The project started in
2020 and the financial instrument
(contingent debt component) will be
deployed in 2021.

Sustainable socio-economic development
through clean and efficient energy solution
initiatives: EUR 73,9 million

“Demand side management social
infrastructure renewables and energy efficiency
(DESIREE) — EIB” (2020). The ambition of
the EU Bank for this programme is to create an
EU flagship programme and brand which can
deliver meaningful impact and progress (higher
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clectrification rates, reduction of emissions,
diversification of the energy mix, equal access
to energy, efficient use of energy) in the sectors
and regions, showcase innovative and scalable
solutions and demonstrate actual impact on the
ground. The programme is currently planned to
cover actions in five low income and middle-
income countries (indicatively Cote d’lvoire,
Ecuador, India, Kenya and Uganda). DESIREE
would include funding for technical assistance
and programme management, and a mix of
investment grants and financial instruments (i.a.
grants conditional on achieving results, equity
participations and any other appropriate
structure to incentivise alignment of interest and
focus on result/impact). The total EU budget
required for the 5 year programme is estimated
at EUR 102 million (once the 1G/FIs have been
finalised and top-up approved) with a EIB
contribution of EUR 200 million. An additional
EUR 400 million of other sources of financing
could be considered a reasonable estimate.

ENVIRONMENT (total funds: EUR
46,1 million):

Climate change initiative — support to
developing countries for innovative climate
finance: EUR 8 million

“Cities and Climate in Africa (CICLIA) Project
in __ Sub-Saharan  Africa”. A  delegation
agreement has been signed with AFD in 2016 to
cover technical assistance. It ends in December
2022. The CICLIA project supports sclected
Sub-Saharan cities in transforming local climate
strategies into action plans, budgets, and urban
investment projects with climate co-benefits on
both mitigation and adaptation aspects. It will
do so by supporting city climate planning when
needed, preparing low-carbon and resilient
urban infrastructure projects and providing
technical assistance before project
implementation to municipal staff.

The target leverage is 79,48%.

Water for prosperity, regional stability and
resilient ecosystems initiative: EUR 19,7
million

“Climate Investor 2 (CI2) — (FMQ)”

CI2 is part of Annex VII to the Commission
Decision C(2019)8371. It is Climate Fund
Manager’s (CFM’s) second facility. The
government of the Netherlands, through the
Dutch Fund for Climate and Development

(DFCD), has provided EUR 75 million in
finance to anchor CI2. The facility sees a
thematic progression to water, sanitation and
oceans but keeps CIO’s innovative blended
financing structure. Having achieved proof of
concept with CIO, CI2 opens the way for
transformational impact in a sector dominated
by public funding and frequently facing
financing shortfalls. As a cradle-to-grave
finance facility, CI2 seeks to mobilize blended
finance provided by donors and the commercial
sector with its additional recycling feature to
maximize impact and reduce risk in markets
where development is needed and climate
change solutions can have a significant and
sustainable effect. CI2’s overarching focus is to
attract private finance for low and lower-middle
income countries, on the back of enabling
public sector funding. CI2’s encompassing
whole-of-life financing solution provides an
attractive alternative to the current market
practice of structuring project finance for water
supply, sanitation and oceans infrastructure
projects. CI2’s approach targets market failures
through two key pillars; (1) speed of
development, construction and implementation,
and (2) innovation through market development
where existing models do not include private
finance.  The financial instrument is
implemented by FMO, has been signed in 2020,
starts on 1/1/2021 and will end on 30/06/2041.
There are no operations registered in 2020. The
Contribution agreement foresees a target
leverage of 33 and an indicative multiplier
effect of 4.

Switch to green finance initiative: EUR 18,4
million
No project or contract approved in 2020

AGRICULTURE (total funds: EUR 89,6
million )

Agrifi initiative - Inclusive and sustainable
value chains and food fortification'": EUR
89,6 million

Under the AGRIFI initiative, three blended
finance instruments were contracted. All three
of these seck to increase private investment in
agriculture through the promotion of sustainable
value chains, so contributing to the sustainable
growth of our partner countries. The three
instruments focus on different segments of the
market.
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“African Agriculture Trade and Investment
Fund”: A EUR 30,6 million EU contribution to
the first loss equity of the AATIF, via KFW. Its
duration is 10 years. This addresses the €5-15
million investment bracket, through both direct
and indirect investments, aimed at promoting
smallholder livelihoods. The larger ticket size
keeps transaction costs lower, and hence
focusses on larger off-takers. The EU
contribution (so far EUR 20,6 million
disbursed) has allowed the AATIF to mobilize
further private sector contributions around three
times the EU contribution to date, with further
contributions expected, as well as further first
loss contributions by the German government.
This is in excess of initial expectations — a
leverage of around 2 additional euros for every
EU euro. AATIF has continued its investments
— after a difficult year, in light of the COVID
restrictions. Nevertheless, the latest reports
indicate that AATIF has disbursed investments
in excess of EUR 90 million with the EU
contribution.

“HURUMA Fund (EUR 19,3 million)” is an
Impact Investment Fund set up with Cofides as
finance institution, to address the traditional
constraints of agriculture finance and the
financing needs of smallholders and
underserved farmers. The Fund invests both in
Financial Institutions that have an agricultural
portfolio and in Producer Organizations and
Agriculture Value Chain SMEs that directly or
indirectly work with excluded farmers. The
total size of the Fund is of EUR 120 million and
it is structured in two tranches. A first loss
contribution to which the EU contributes with
EUR 10 million through a contract with
COFIDES, and a senior tranche, in which other
investors contribute with up to EUR 90 million
(EUR 21 million from COFIDES and
FONPRODE and the rest from private
investors). The financing mobilized from the
private sector has been superior to what was
mitially  expected, thereby increasing the
leverage to 6,21 (instead of the initial 5,8).
Huruma is now the biggest social Fund in Spain
and the first of its kind. The Fund provides debt
financing (minimum 70% of the total size of the
Fund) and in some cases equity investment is
also being considered (up to 30%). The ticket
size ranges between EUR 1 and 10 million. It
has a global geographical scope, but focuses in
Latin America (Ecuador, Panama), Asia
(Myanmar) and Africa (Eastern part of the
continent). Up wuntil the end of 2020, 2

investment projects in 2 MFIs have been
approved by the Investment Committee in
Ecuador, which will allow them to increase
their agricultural portfolio and provide access to
finance to more smallholders. 9 other
investment proposals are in the approval
process. Around 20 investments are expected to
be made in total by the Fund. Along with the
investment, the Fund will also support investees
with Technical Assistance, focusing on different
arecas according to the specific partner
institution. For the moment the EU is the only
one contributing to the TA with EUR 8.6
million. A contract with the FAO is foreseen for
this but has not been signed yet.

“EDFI AgriFI Facility”: was launched in 2018
with an initial budget of EUR 39 million and an
initial duration of 12 years. Following an
addendum in 2019, the facility was extended to
15 years and the budget increased to EUR 39,7
million. It is fully financed by the EU and
managed by the EDFI Management Company
(EDFIMC), which signed a sub-delegation
agreement with the FMO in September 2018. Its
geographical scope is global, but AgriFi invests
only in low and lower-middle income countries,
and has a specific focus on Sub-Saharan Africa.
The aim is to provide long-term finance and/or
working capital needs in the form of debt or
equity of between EUR 0,5-5 million, on
commercially-oriented terms, to MSMEs active
in agri-food value chains and involving
smallholder farmers. The added value of this
mitiative resides in the fact that, because it is
fully financed by the EU: (1) the EU is a
member of the Investment Committee (made up
of representatives of the European DFIs) and
has a veto right and; (2) AgriFI can take higher
risks than other DFIs and private investors on
their own, so it can serve as a de-risking tool or
as a market developer, thereby leveraging
further DFl/private investors’™ support. Indeed,
AGRIFI can invest in companies that need
financing to grow but they are not big enough to
obtain financing from local commercial bank or
international investors; provide smaller tickets;
provide longer term loans; etc. The “blending”
occurs therefore at the level of the individual
investment, but maybe not at the same time.
Five investments have been made to date,
representing  EUR 16,3 million committed
(EUR 9.2 million disbursed): two in two
investment funds working with smallholders at
a global scope; one in an agricultural MFI in
Myanmar; on¢ in a dairy cooperative in Senegal
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ENPI European Neighbourhood and Partnership Instrument
ERDF European Regional Development Fund

ESG Environmental, Social and Governance

ESIF European Structural and Investment Funds

EU European Union

FCP-FIS "Fonds Commun de Placement — Fonds d'Investissement Spécialisé"”
FEI Facility for Energy Inclusion

FI Financial Intermediary

FMA Financial management Agreement

FMO De Nederlandse Financierings-maatschappij voor Ontwikkelingslanden
FR Financial Regulation

FX Foreign Exchange

GIF High Growth and Innovative SME Facility under CIP
H2020 Horizon 2020

IFI International Financial institution

IPA Instrument for Pre-Accession Assistance

Kfw Kreditanstalt fiir Wiederaufbau

LEF Local Enterprise Facility

LGTT Loan Guarantee Instrument

Marguerite The 2020 European Fund for Energy, Climate Change and Infrastructure
MCDF MicroCarbon Development Fund

MFF Multiannual Financial Framework

MFI Microfinance Institution

MS Member State

MSE Micro and small enterprises

MSEF MGM Sustainable Energy Fund

NAV Net Asset Value

NECP National Energy and Climate Plans

NEEAP National Energy Efficiency Action Plans

NIF Neighbourhood Investment Facility

OcEB Oesterreichische Entwicklungsbank AG

PBI Project Bond Initiative

PCI Projects of Common Interest

PPP Public-Private Partnership

R&I Research and Innovation

RDI Research, Development and Innovation

REAF Renewable Energy Asia Fund

RSF Risk-Sharing Facility

SEE Southeast Europe

SICAV Société d'Investissement a Capital Variable

SME Small and Medium-sized Enterprise

SMEGO07 SME Guarantee Facility under CIP

TA Technical Assistance

TEN Trans-European Network

TT Technology Transfer
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UNSC

United Nations Security Council

vC Venture Capital

WB Western Balkans

WBG World Bank Group

WEE Women's Economic Empowerment Initiative
WFIF Women’s Financial Inclusion Facility
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https://pubUcations.europa.eu/en/pubUcations
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http://eur-lex.europa.eu
http://data.europa.eu/euodp/en
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